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PROCLAMATION No. 995/2017
A PROCLAMATION TO PROVIDE FOR THE ESTABLISH-
MENT OF THE ETHIOPIAN YOUTH REVOLVING FUND

WHEREAS, the attainment of our development
objectives requires the direct participation of youth in the

economic activities of our country;

WHEREAS, it is necessary to provide youth with
financial and technical support to help them alleviate their
economic and social problems through engagement in
organized income generating activities with a view to

ensuring their all-rounded participation and benefit;

WHEREAS, to make available the financial resource
needed to enable youth realize their productive potential
and become direct participants in the economic activities
of our country, it is necessary to establish the Youth

Revolving Fund;

NOW, THEREFORE, in accordance with Article 55
(1) of the Constitution of the Federal Democratic Republic

of Ethiopia, it is hereby proclaimed as follows:
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[P 5 PART ONE
NEART L GENERAL
mPAA 1. Short Title
5. APTC CoHn This Proclamation may be cited as the “Ethiopian
eV APPE ChoT0&Pe oNtT THPPSE 4.7 Youth Revolving Fund Establishment Proclamation
wyRkoy e APE ke BEIE/EAD 4000 Amdn No. 995/2017”.
LTAN:: . Definition
€. TCh7y In this Proclamation:
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AET0T ACIRR oMo CoLLOTCT 9°hC
0T &30 krC FEEV/ENE Arbx E(F)
PHOma: TCHI° LTEPA:

o/ ‘RIS e4L5I0 AR AT RIS
P4-LGIN 76 APE RPC EPRE/END RIPR
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“PLOEC ©LI° TLLONTCT TINT AT PRI
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oL “ULOTC ok
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STNAR 1 oo pdt R1PR
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PLLSP W ATSRCTT Lo g l-A:

A%(b)

Z/ ‘oMt AT Mhrre 090 AS 00AA Wit

1/ “Bank” means the Commercial Bank of Ethiopia;
2/ “beneficiaries” means youth organized under
micro enterprises who qualify to benefit from the
fund in accordance with the criteria set out in this
Proclamation and the directive to be issued

hereunder;

3/ “micro enterprise” shall have the meaning
provided under Article 2(3) of the Federal Urban
Job Creation and Food Security Agency
Establishment Council of Ministers Regulation

No. 374/2016;

4/ “micro financing institutions” shall have the
meaning provided under Article 2(11) of the
Micro Financing Business Proclamation No.
626/2009;

5/ “Ministry or Minister” means the Ministry or the
Minister of Finance and Economic Cooperation,
respectively;

6/ "State" means any Regional State referred to under

Article 47(1) of the Constitution of the Federal
Democratic Republic of Ethiopia and includes the

Addis Ababa and Dire Dawa City Administrations;

7/ “youth” means any male or female of Ethiopian
Nationality falling within the age range of eighteen
to thirty four;
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8/ “appropriate authority” means an authority of a
state, whatever its designation, that is in charge

of youth affairs;

9/ any expression in the masculine gender shall
include the feminine.
3. Establishment
1/ There is hereby established the Ethiopian Youth

Revolving Fund (herein after referred to as “the
Fund”).

2/ The fund shall serve as a permanent source of
finance to be wused in furtherance of the
objectives of the Fund.

4. Objectives of the Fund

The Fund shall have the following objectives:

1/ assist youth to employ their capabilities in
creating job opportunities;

2/ provide financial assistance for organized income
generating activities conducted by youth;

3/ ensure the all-rounded participation and benefit of
youth.

5. Source of the Fund

The source of the Fund shall be budget allocated by

the Federal Government.

6. Amount of the Fund

1/ The amount of the fund shall be 10 billion (ten
billion) Birr.
2/ The Minister is hereby authorized to transfer from

the consolidated fund, the proceeds of the fund to

the body entrusted by Article 7 of this

Proclamation to administer the fund.
PART TWO

ADMINISTRATION OF THE FUND

7. Responsibility to administer the Fund
The Bank is hereby entrusted with the responsibility to
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8. Utilization of the Fund

heA v-at
1/ The Fund’s money shall be used for the

4. 75 hOTALC following purposes:
a) for the supply of capital goods necessary for

Z. 4757 PTIOTARC DALYt

implementing income generating projects

Q70 Mool av 77 NI° 877577 CTINTRLC proposed by beneficiaries which are
BEERE (1LY APE FAPFIA:: supported by the appropriate authority and
. 04718 AP+ the micro financing institutions or the bank;
&/ 08715 1A AClhracT AP LarAA - b) to cover operating costs of the projects.
V) TP ST A ePCAFo AN QAo 2/ The proceeds of the fund shall be transferred to
VA2 ANT RS (RIS P4-L5HN A beneficiaries on loan basis in accordance with
e (0 L6 eTh PUL  Tanpen, the scheme of revolving fund.
TEENT- TOLATY,C P97 COLA 9. Duties and responsibilities of the Ministry
T The Ministry shall:
1/ calculate and communicate to the bank the share
TNEATT AP LA
of each state from the proceeds of the fund on the
) ATCERET Croe IONE odb.:: basis of the size of the youth population of each
€/ 0415 1A PHNPPE 4718 CYTd state;
w1184 ATl PT 1NeC 2/determine, in consultation with the appropriate
LANGA:: entities, the terms and conditions under which the
bank transfers the proceeds of the fund to
B. 292°1.0-k¢% +79CT D441t beneficiaries through micro financing institutions;
L0tk 4 3/disburse the proceeds of the fund to the bank upon
b/ PPAAATT NPT RPC oow i (197847 request from the bank pursuant to Article 6(2) of
04775 1700 AL APhAA. AhddA o107 this Proclamation;
CH 70T A0 PAD-PA: 4/ integrate the statement and reports on the
utilization of the proceeds of the fund received
e O PLTIST  TIHAN OAINTE 425730 from the bank into the consolidated financial
1L A ATOPPT PoreaTAAGN TS report of the Government and submit same to the

LINTG VB PT hepavdhFao KhAT IC Council of Ministers and the House of Peoples

lovavnC LONTA:

/Y APE RiIPR A€ oowd DA
N*2.¢CNAT PP cowld himPade: 477
AL NEP LLATIAG

Representatives, respectively.
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10. Duties and responsibilities of the Bank
The Bank shall:

1/ transfer the proceeds of the fund to beneficiaries
through micro financing institutions in
accordance with Article 9(1) and (2) of this
Proclamation;

2/ without prejudice to the provision of Article
11(1) of this Proclamation, carry out through
its branches the functions of micro financing
institutions in places where micro financing

institutions are not available;

3/ submit to the Ministry every six month a
consolidate report of the utilization of the
proceeds of the fund it receives from micro
financing institutions pursuant to Article 11(2)
of this Proclamation and also submit annually
to the Ministry an audited statement of the
funds’ finance together with the audit findings
in accordance with Article 15(2) of this
Proclamation within one month of the carrying

out of the audit.

11. Duties and responsibilities of micro financing
institutions

The micro financing institutions shall:

1/ enter into an agreement with and provide the
required amount of loan to beneficiaries in
accordance with the terms and conditions set
out by the Ministry upon receipt of income
generating project documents of beneficiaries
evaluated and approved by the appropriate
authority and where it is satisfied that the
project is feasible;

2/ submit a detailed report on the utilization of the
proceeds of the fund to the bank every six

month.
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094 0k M Lonia ¢NLC LTS 12. Duties and responsibilities of the Ministry of
) ) Youth and Sport
< D o~ A C
Ve PF vl ATCRE POLeNLA0T The Ministry of Youth and Sport shall:
NEC AtaPaPTF ecan: 1/ coordinate the activities of the appropriate
authorities with regard to the utilization of the
€ A0S T AmPPI HCNC  avhem, fund and render the necessary assistance
B ) o thereto;
PeH ¢7°CF NPNL 0T w4 ANTN PPCAA-::
2/ evaluate the semi-annual and annual reports on
the implementation of beneficiaries’ projects it
i receives from the appropriate authorities and
e submit an annual consolidated report to the
1€ PoMtTS AZCT “210EC HICT DALt ) o
Council of Ministers and the House of Peoples’
CONETG A Cl CLLOEC Representatives, respectively.
b/ N8.18% haPP9° IC -F157T A0 PATo- 13. Duties and responsibilities of the appropriate
thorit
AAANGTT Cee RIPAPA COTAALA: AR .
The appropriate authority shall:
ANLALOT L6 PREDA: 1/ identify youth qualifying to become
& R hAT VAN 0 2 A beneficiary in  accordance  with  this
& MUy Vaad 2 ! A (U
i i Proclamation and organize youth under
TmPPTF e et PAPn Tt TECENTT . , _—
income generating activities where necessary;
g Y e .
haARY CVVA Gow KRG Gam) @ L7CHT 2/ facilitate the provision of technical,
w1 7>19° ¢rmPaa w3 24 professional and business development
ANDEA (PLRLE@ ALLOTCT NG U RS training and consultancy services to
ﬁﬂlﬂ"] 'l‘ﬂ)}l?‘:'l.‘ 9“h(: n:;t' ,9"’(:‘]6\:: beneﬁciaries;
IF, A200 LAm- QOA2AMNT TPNCT DALY T 3/ facilitate the provision of technical assistance to

A0 PAm- QAA /AT

8/ILY APE aow /i Py P9 A
ONtT7 LALAT ATL ANEALIEY O
M0, 71015 ATPOAPAPT PLRLFTM:

TmPoy,

¢/ tmP2F CENLAG ov-f RIS PIUL
M™e A"V AMSS 9PAC AT
PLCIN:

beneficiaries in project preparation;
4/ evaluate, in cooperation with appropriate

entities, the income generating project
proposals of beneficiaries and communicate the
accepted projects with a support document to
micro financing institutions or the bank, as the
case may be;

5/ follow up and evaluate the execution of
beneficiaries’ projects; prepare semi-annual and

annual reports and submit same to the Ministry



bufilet\ 1 DCT M RPCHED IO b +F BRI 990

Federal Negarit Gazette No. 24. 10" March, 2017

I~
1o

=)
™

I~y
b

Im
~

Tmy
=

(VAL a2 1 R T & B2 S WPV o B
£I6 AT9eTT PRLCIAE

o/ TmPoLPF P LePCAUTw7 U, “aven,
TCENRT holovdAhITo- RhAT IC ooy
LemIN: A PALYT T TEERT
neoeE A1 IC  RILANVNTE  ARINAE
P4 LGN AR @LI° ANTN POTAAGA:

¢-thh

&/ mPo2F e erPar oy TEERT
hé2A9°  ehJ-TAA: Lo €710
Qoo WG %P L7CT KRNI
Anm NG O\ CT CLLOEC PPCAA::

BNEEES

£4.77% PQ7h ¥

0479 170 20 t4 1875 09° 01°2.0%To-
AL PQ70 LU b avm::

. PL5. PP NG AT

a/A7h 04757 7
TanagE evr PN
LLeHA::

ney.aop il
ooy}

d et A0S
n-a g

€/ 04715 1l NPSo- AStC 0f9° ACAH
N.0Laov@ h%AC N¢Gavt: Gavldavlin::

heA 00T
AL AL £3922F
aavl @ Pt o AMNT

Q10 T4 LUTT APE  AINLAYS PULLNLAN
aavd POF A LOT LTAA::

4.2 OATLT LT WAT

LUT KPS PP TG0 AP L
AL (1LY KPP
M08 15T AL 14271 T heT Lard®::

avavd @ LI PhwL-C

. hP% 77050 20

of Youth and Sport.

9571

14. Account of the Fund

The proceeds of the fund shall be deposited in
special account to be opened for the fund by the
Minister.

15. Books of account of the Fund

1/ The Bank shall maintain a separate, complete
and accurate book of accounts for the account
of the Fund.

2/ The account of the Fund shall be audited
annually by the Auditor General or by an
auditor appointed by him.

PART THREE
MISCELLANE
16. Power to issue directive
The Minister may issue directives that are
necessary for the proper implementation of this

Proclamation.

17. Inapplicable laws
Any Proclamation, Regulation, Directive and

practices which are inconsistent with this
Proclamation shall not be applicable on matters

covered in this Proclamation.

18. Effective Date
This Proclamation shall enter into force on the

date of publication in the Federal Negarit Gazette.

Done at Addis Ababa, this 10t day of March, 2017.

MULATU TESHOME (DR.)

PRESIDENT OF THE FEDERAL DEMOCRATIC
REPUBLIC OF ETHIOPIA
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