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PROCLAMATION No. 838/2014

A PROCLAMATION TO REGULATE
PETROLEUM AND
PERTROLEUM PRODUCTS SUPPLY
OPERATION

WHEREAS, it is essential to ensure that the
petroleum and petroleum products supply operation
carried out in the country comply with accepted
international safety and quality standards to safeguard

human health, property and the environment;

WHEREAS, to achieve this objective, it has
become necessary to ascertain, through follow up and
supervision, the required competency, in accordance
with the prevailing international practice, of facilities
and experts engaged in refining, storing, transporting,
distributing and retailing petroleum and petroleum

products and in related activities;

NOW, THEREFORE,
Article 55(1) of the Constitution of the Federal

in accordance with

Democratic Republic of Ethiopia it is hereby

proclaimed as follows:

16 DM 7 b, TS
Negarit G. P.O.Box 80001
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PART ONE
GENERAL

Short Title

cited as “Petroleum
Supply Operation

This Proclamation may be
and Petroleum Products
Proclamation No. 838/2014”.

Definitions

In this Proclamation, unless the context otherwise
requires: ‘

1/ “petroleum” includes crude oil and any liquid
or gas made from crude oil, coal, schist, shale,
peat or any product of crude oil and
condensate;

2/ “petroleum  product” means  organic
compounds, pure or blended, which are
derived from refining or processing of crude
oil, bio-fuel or synthetic fuel and includes:

a) asphalt, bitumen,\ petroleum coke, and
other residue prodqas;

b) bunker or heavy residual fuel oil for
combustion engine or industrial heat
process such as bumner for boiler or
heating furnace;

c) commercial gases such as methane,
ethane, propane, butane and other similar
petroleum gases, bio gas or mixtures of
such gases, whether in gaseous or liquid
state;

d) benzene or diesel, bio-diesel, industrial
marine diesels or synthetic diesels;

e) bio-ethanol products;

f) kerosene or other similar oils for
illumination or combustion applications;

g) lubricants, base oils or refined and
blended finished oils;
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3/

4/

5/

6/

7/

8/

9/

~ h) turbo fuels for jet propulsion engines;

i) other products or by-products of
petroleum crude processing having a flash
point lower than 120 degrees celsius, as
determined in a Pensky-Martens closed
test apparatus;

“petroleum supply operation” means activities
for or in connection with the importation,
exportation, refining, blending, transporting,
storing, distributing, retailing of petroleum and
petroleum products or any other related work
including operations of institutions who buy
petroleum products for their own consumption
directly from wholesalers;

“supply chain” includes activities, operations,

installations and equipment directly or
indirectly related to petroleum supply
operation;

“petroleum facility” means any facility for use
in refining, blending, storing, transporting,
exporting, importing, distributing or retailing
of petroleum and petroleum products and for
other related activities;

“refinery” means a distillation plant for
refining crude oil to yield petroleum products
and liquid petroleum gas;

“pipeline” means a pipeline or a network of

pipelines to be used for transporting petroleum
or petroleum products, including related works
and equipments;

“construction” means the construction of
petroleum facility, excluding the construction
of buildings related thereto;

“blending” means mixing up of petroleum
product with bio-fuel or other technological
product at a limited and proportional volume
for the purpose of better economic and
environmental interest;
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quality grade of petroleum product with one or
more lower grade of petroleum product in
violation of the provisions of this
Proclamation or other relevant law which
may endanger human being, other living
things, the environment, equipment or
machinery;

“storage” means holding petroleum and
petroleum products for a limited period of
time until delivered to other storage or
distribution facilities;

“transportation” means transporting petroleum
products from a given depot outside of the
country to a depot in Ethiopia or from a local
depot to another depot or to a facility from
which it will be directly distributed to
consumers by using different means of
transportation; '

“distribution” means the provision of bulk
petroleum products to retail petroleum stations
or bulk consumers;

“wholesaler” means, without prejudice to the
provisions of other law with regard to
importation of petroleum and petroleum
products, any person who buys petroleum and
petroleum products from producer or importer
and sales to retailers and where any producer
or importer is involved in directly selling
petroleum and petroleum products to retailers
or wholesalers, he shall be considered as
participating in wholesale business;

“retailer” means any person who buys
petroleum and petroleum products from
wholesaler, importer or producer and sells to
end-consumers, and = where wholesaler,
importer or producer sells petroleum and
petroleum products directly to end-consumers,
he shall be considered as participating in retail
business;

“certificate of competence” means a certificate
issued to a person confirming his competence
to engage, for commercial or non-commercial
purpose, in refining, blending, importing,
exporting, storing, transporting, distributing or
retailing petroleum and petroleum products
and in other related activities;
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17/ “follow up” means the process of ensuring that
petroleum facilities are working in accordance
with the certificate of competence issued to
them;

18/ “licensee” means any person who has been
issued with a certificate of competence or
construction permit, as the case may be,
pursuant to this Proclamation;

19/ “Ministry” or “Minister” means the Ministry
or the Minister of Water, Irrigation and
Energy, respectively;

20/ “region” means any state referred to in Article
47 (1) of the Constitution of the Federal
Democratic Republic of Ethiopia and includes
the Addis Ababa and Dire Dawa city
administrations;

21/ “committee” means a committee referred to in
Article 26 of this Proclamation;

22/ “person” means any natural or legal person;

23/ any expression in the masculine gender
includes the feminine.

Scope of Application

1/ This Proclamation shall be applicable on any
petroleum and petroleum products supply
operation in Ethiopia.

2/ Notwithstanding the provision of sub-article
(1) of this Article, this Proclamation may not
apply to the exploration, development and
extraction of petroleum and transportation and
storage of such petroleum within the
development area as well as on petroleum
supply operation for military purpose.



m®

ZNBPIR  bRlA 126F DOHM RTC X0 1h0 B +7 EAE 9.9°

Federal Negarit Gazette No. 64 15™ August, 2014 .... ..page 7498

AP “14219% PPONC o4+t XS 0A2 T

1o

o™

42L&

PPt "1 P9OhC od$t

NYGCFarg° D (HY hPE aoowl4 e1+am
PP T 994018 PIONC OLlLPT ALGLO-

0988  APCNT ¢ AL aowoylq
ALTAI:

ot Lad XA b & 2 (|

8/ M988 APCOT w6 WOVt PI4A0D

PG @-9° @ PP T 99491 PICNNhC
oLt T ATROAMD ATLLNES TTeraht
AT

SaoophyF  PoLeCANTT P27 19019°0 1
Pe20L P01  £°CAT RISVI° a7t
PILIMNT @ PLav P PTG avplAl
POLMTF D vl BPTFG  TINCEPTF  LYF
APE  A“INLB9° (2701 avavle oYM
N LUTA::

o)
~

£02T 79601 ARG oq+T dAedmT

*99.0t% HY APE AIPR & aowlT
PPLNT  “T1mAhF  (HY  ATPR 700
AiP% (8) +C WHHLHST VB PF

ATIC (Qoo19°19°  PihmPP@F PP
9991, PI°ONC OLbT LAMA OLI°
hahaa::

21.0t4  PNFPT 9921 PIPARC
@l hooamt: 0T eoLhtacT?
U 2F ha29°4 ot 01T AAQT:-

V) PEMPUUPTT POLLT PISE Om.
+F €A% TF hergat ARG
PoYLONLNTAF ANTPRP:

A) hvuiet PRICE, 092G N TebEB.PTF
IC PULONMIC g

h) 11585 1188 omtF  APCOT
R15%0T¢6 onNr PoeC Vit
APEMC PoLT LD ANHPARP:

o) e PS  Ahaa, TP AFIC
A LONTA PPLTFADT +ROTE

1o
~

o)
~

PART TWO

CERTIFICATE OF COMPETENCE AND
CONSTRUCTION PERMIT

Certificate 'of Competence

No person may engage in petroleum supply
operation without having a certificate of
competence pursuant to this Proclamation.

Application for Certificate of Competence

1/ Any person who wants to engage in petroleum
supply operation shall apply for certificate of
competence to the Ministry. -

2/ The procedure for applying, evaluation and
approval of the application, preconditions to
be fulfilled and information and other
documents to be submitted shall be
determined by directive to be issued for the
implementation of this Proclamation.

Issuance of Certificate of Competence

1/ The Ministry shall evaluate the application
filed in accordance with Article 5 of this
Proclamation in terms of the conditions
enumerated under sub-article (2) of this
Article and issue or deny the requested
certificate of competence.

2/ The Ministry, before issuing the certificate of
competence, shall take the following
conditions into consideration:

a) the contribution to be made in meeting the
future petroleum products demand of the
end-users;

b) compliance with the national energy plan
and strategies;

c) the contribution it may provide to create
the spirit of competition in the petroleum
and petroleum products supply industry;

d) the impact it may cause in terms of social
and environmental protection;






