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PROCLAMATION No. 799/2013

A PROCLAMATION TO PROVIDE FOR VEHICLE
INSURANCE AGAINST THIRD PARTY RISKS

WHEREAS, the occurrence of accidents
caused by vehicles are escalating from time to
time;

WHEREAS, loss of lives, bodily injuries

and damages to properties caused by vehicle
accidents are creating social p/roblems;

WHEREAS, it is necessary to establish a
system for facilitating the provision of emergency
medical treatments to victims of vehicle
accidents, and to require owners of vehicles to
have third party insurance coverage against third
party risks;

WHEREAS, during the implementation
of the existing proclamation on vehicle insurance
against third party risks therein identified
problems and issues not incorporated, as a result
it has been found necessary to have a law
adressing these issues and other related issues;

NOW, THEREFORE, in accordance
with Article 55(1) of the Constitution of the
Federal Democratic Republic of Ethiopia, it is
hereby proclaimed as follows:
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This Proclamation may be cited as the
"Vehicle Insurance Against Third Party Risks
Proclamation No. 799/2013".

Definitions

In this Proclamation unless the context

2/

4/

5/

6/

7/

“ otherwise requires:
1/

"certificate = of insurance”" means a
document issued to a vehicle owner or
other person having legal obligation
ascertaining that the said vehicle has an

Jinsurance coverage against third party

risks in accordance with the provisions
of this Proclamation;

"insurance company" means a company
licensed to undertake general insurance
business in accordance with the relevant
law;

"insured" means any person to whome
insurance is issued in accordance with
this Proclamation against third party
risks due to vehicle;

"insurer" means an insurance company
issuing the appropriate insurance
coverage in accordance with this
Proclamation against third party risks
due to vehicle;

“vehicle” means any wheeled motor
vehicle, semi trailer or trailer for use on
the road with the exception of wheelchair
and bicycle;

"motor vehicle" means a vehicle moving
on a road by mechanical or electrical
power;

"trailer" or "semi-trailer" means a vehicle
which has not its own motor power and
which is capable of being attached and
drawn by a motor vehicle;
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8/ ‘"insurance policy" means a contract
whereby an insurer undertakes to pay
compensation and cost of emergency
medical treatment to any third party for
death, bodily injury or damage to
property caused by the vehicle of an
insured person;

9/ "road" means any highway, urban or
rural street, parking or terminal, bridge
or any other passage used by a vehicle;

10/ "third party” means any person other
than the insured person, member of the
insured person's family, the driver or
employee of the insured person to
which an insurance policy applies at
the time when vehicle accident
occurred giving rise to liability under
such insurance policy;

11/ "yellow card" means a certificate issued for
the payment of compensation as per the
protocol signed in relation to vehicle
insurance against third party risks by
member states of the Common Market for
Eastern and Southern Africa;

12/ "Ministry” means the Ministry of
Transport;

13/ "family" means the spouse, child, father
or mother of the insured person or a
person under the support of the insured
person;

14/ "premium _tariff" means payment, the
amount of which to be determined by the
government, made by the insured to the
insurer to purchase the insurance policy
provided under this Proclamation;

15/ "fund tariff" means a contribution to the
wasurance Fund collected by applying
percentage or any alternative means on
top of the premium tariff determined by
the government;

16/ "emergency medical treatment" means a
medical service provided to any person
who have sustained injury as a result of
vehicle accident at the site of the
incident,”while on the route to a-medical
institution and in the emergency ward of
the medical institution;
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3.

17/ "compensation" means the amount of
money to be paid by an insurance
company or by the Agency, as the case
may be, to victim of vehicle accident;

18/ "bodily injury" means any bodily injury
or functional disorder on any part of the
body’s natural order sustained by a
victim of vehicle accident and includes
temporary, partially permanent or fully

permanent bodily injury;

19/ "Agency" means the Insurance Fund
Administration Agency to be established
by regulation of the Council of

Ministers;
20/ "Board" means Board of the Agency;

21/ "person" means any natural or juridical
person;

22/ any expression in the masculine gender
includes the feminine.

Requirement of Vehicle Insurance Coverage

1/ No person may drive, use or cause or
permit any other person to drive or use a
vehicle on a road unless he has a valid
vehicle insurance coverage against third
party risks in relation to such vehicle.

2/ Notwithstanding the provision of sub-
article (1) of this Article, the Ministry
may determine vehicles to be drived or
to be used on a road without requiring
vehicle insurance coverage against third
party risks; the Ministry shall issue
directive implementing compensation to
victims.

PART TWO
INSURANCE POLICY
Issuance of Insurance Policy Against
Third Party Risks

1/ Vehicle insurance policy against third
party risks shall be issued by insurance
companies.

2/ A policy issued pursuant to sub-article
(1) of this Article shall cover the
compensation payable for death, bodily
injury, damage to property and the
expenses of emergency = medical
treatment arising from the insured
vehicle.
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3/ Any insurance company transacting
general insurance business shall be
obliged to issue the vehicle insurance
policy.against third party risks provided
under this Proclamation.

4/ The premium tariff applicable to vehicle
insurance policy against third party risks
shall be determined by the Council of
Ministers based on the study carried out
and submitted by the Agency.

5/ Notwithstanding the provision of sub-
article (4) of this Article, with regard to
insured persons and drivers with
repetitive vehicle accidents, the Ministry
shall issue directive as to the applicable
measure based on the study carried out
by the Agency.

Restrictions on the Scope of Application of

Insurance Policy

A certificate of insurance issued in
accordance with this Proclamation may not
make restrictions on the obligations of the
insurer to pay compensation on grounds of:

1/ the age or physical or mental conditions
of the person driving the vehicle;

2/ the conditions, the horsepower, cylinder
capacity or value of the vehicle;

3/ the number of persons, the weight or
physical characteristics of the goods or
the particular apparatus, that the vehicle
carries; or

4/ the time at which or the area within
which the vehicle is used.

Conditions of Insurance Policy

1/ Any condition in insurance policy
providing:

a) no liability may arise under such
policy; or

b) any liability so arising shall cease in
the event of some specified thing
being done or not to be done after
the happening of the event giving
rise to a claim under the policy;

may have no effect.






