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PROCLAMATION No. 768/2012.

A PROCLAMATION ON EXPORT TRADE DUTY
INCENTIVE SCHEMES

WHEREAS, it is necessary to  ensure
economic development by accelerating industrial
growth of the country and to improve the foreign
exchange earning needed for development and
investment;

WHEREAS, to achieve transformation into
industry led economy, it is necessary to establish a
system of reinforcing value creation in the process of
production;

WHEREAS, it is essential to create conducive
environment for domestic products to become
competitive in international commodity markets by
rendering efficient the scheme of incentives available
for export trade through rectification of deficiencies
noticeable in the scheme and by introducing new
incentives having direct or indirect impact of
motivating investors engaged in export trade ;

NOW, THEREFORE, in accordance with
Article 55 (1) and (11) of the Constitution of the
Federal Democratic Republic of Ethiopia, it is
hereby proclaimed as follows:

PART ONE
GENERAL
1. Short Title

This Proclamation may be cited as the
“Export Trade Duty Incentive Schemes
Proclamation No768/2012”.
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2. Definitions

In this Proclamation unless the context otherwise
requires :

1/ “duty draw-back” means duty paid on raw
materials and accessories used in the
production of commodities and refunded to
the payer upon exportation of the
commodity processed;

2/ “duty” means any indirect tax or duty
payable on raw materials and commodities
or accessories imported or produced locally;

3/ “export” means sending commodities to a
place outside Ethiopia, and includes the
loading on same on a carrier proceeding to a
foreign port;

4/  “commodity “ means goods re-exported in the
same condition or goods produced for foreign
market and includes goods used for containing,
wrapping or packing export commodities;

5/ “raw material” means goods that are mixed
with or fixed to other goods in the production
process to bring about commodities for export,
and includes goods to be used for containing,
wrapping or packing export commodities;

6/ “accessory” means goods which become out
of service as a result of being used in the
process of production or because of change in
the type of product of a manufacturer, and
includes imported oil, lubricants, and other
energy generating substance used by a
producer wholly engaged in
manufacturing commodities for export;

which is

7/ “goods” means any movable property including
raw materials, accessories and commodities;

8/ “exporter” means a person licensed to
engage in supplying locally produced
commodities to foreign market;

9/ “producer” means producer exporter or
indirect producer exporter;

10/ “producer exporter” means a person engaged

in producing commodity and supplying same

in whole ,in part or periodically to foreign

market;

11/ “indirect producer exporter” means a person
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supplying its products in whole, in part or
periodically to another indirect producer
exporter, producer exporter or exporter in the
form of raw material, semi-processed good or
finished good,

12/ “raw material supplier” means a person
supplying raw material in whole, in part or
periodically to a producer exporter or indirect
producer exporter without processing it, but
does not include a person who is beneficiary
of the bonded input supplies warehouse
scheme ;

13/ “voucher book” means a document printed by
the Ethiopian Revenues and Customs Authority,
to be used for recording the balance of duty
payable on raw materials imported or bought
from bonded input supplies warehouse, for use in
the production of goods for external market by
persons availing themselves of the voucher
scheme under this Proclamation;

14/ “input output coefficient” means a specified
measurement for the use of raw material or
accessory to produce one unit of export goods;

15/ “all industry rate” means the rate of duty
draw-back on export goods calculated as
percentage of their FOB value on the basis of
the average requirement of raw materials and
accessories to produce such goods;

16/ “bonded export factory” means a factory under
the control of the Ethiopian Revenues and
Customs Authority which produces goods
exclusively for export using raw materials
imported free of duty ;

17/ “bonded export manufacturing warehouse”
means a warehouse under joint control of the
Ethiopian Revenus and Customs Authority and
the factory concerned, where raw materials
imported free of duty for use in the production of
goods destined exclusively for export as well as
goods produced using such raw materials are
stored,;

18/ “bonded input supplies warehouse” means a
warehouse under the joint control of the
Ethiopian Revenues and Customs Authority and
the supplier concerned, where raw materials and
accessories imported free of duty by a licensed
supplier are stored until such time as they are
sold to producers;

19/ “industrial zone” means an area set aside for
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5.

industry which is equipped with the necessary
infrastructural facilities and enjoys policy
incentives;

20/ “direct exporter” means exporter producer or
exporter;

21/ “indirect exporter” means indirect producer
exporter or raw material supplier;

22/ “person” means natural or juridical person;

23/ any expression in the masculine gender
includes the feminine.

The Duty Incentive Schemes

1/ The following duty incentive schemes are hereby
established:

a) the duty draw-back scheme;

b) the voucher scheme;

¢) the bonded export factory scheme;

d) the bonded manufacturing warehouse
scheme;

e) the bonded input supplies warehouse
scheme; and

f)  the industrial zone scheme.

2/ Where necessary, the Council of Ministers may,
by regulation, authorize the application of other
duty incentive schemes.

PART TWO
DUTY DRAW-BACK SCHEME

Beneficiaries of the Scheme

The following shall be eligible for duty draw-back
scheme:

1/ producer exporters;
2/ indirect producer exporters;
3/ raw material suppliers;

4/  exporters.

Duty Draw-Back

1/ Duty paid on goods imported or purchased
locally by beneficiaries of the scheme listed in
Article 4 of this Proclamation shall be refunded
to them upon fulfillment of conditions laid down
in directive to be issued by the Ministry of
Finance and Economic Development.

2/ Notwithstanding the provision of sub-article (1)



S

boBule 1267 DA RPC 712 1chih 19 +7 B4 997

Federal Negarit Gazeta No. 62 4" September 2012 ......page

£55Q

APP: oow/st  FavdT ALLA OO
TN CtooAfl  $LT TLEa  IAR

neinat N9 5+ o0t AeoNik +mdoy,
+aoATi £LCIN::

4 AtorAl Pl PUL@A® L+ (o0t
Lamen::

6. PtovATi 4T Ah

7.

1/ Poen, 9°CT A%9°LT NTPI° AL PPA- Té
0PPF3G hAdk P9°CT g INIL LT
N"Loopnt tavAli 9998010 +LT  aomy
NAMPAL PhI50TFS PtaoAli $LT ooy,
ao(\lt PPL0A LIPSA::

2/ LY AEX 00 AR (1) etmena-
CamPAL Ph 78014 PtavAlt LT avaly
N7e- AL AMhlodN &40 ool
POY.L1M +LT oomT ONHY APE AR
12(2) eowld NN MG 9°CHT
Too(CH AL taorCP BOAAN:

PhaoAll LT TLL hbd-dA

PATERS MNPTS 19°4h AN} Ptaodi
LT TPE  APllNIS  FPRHD  aodliA
POLINVF®F  TINLEPTF  polavpaht  gpavl @
POTMA::

e vot
PNo-TC 7CoT

8 PACYt TmPTLET

PN FC CY%F +mPl, AaolP?  PUTA
PATESNTSE TLLOEC PACYE FMPOL AaolPd
POLLNTA P°NNC OLPT POLAMNTF®- 2ol At
NPT LUTA-:-

1/ A9°eTF ANDPFT:
2/ PTG CAPT AT ANET P AG
3/ Té 09 hPlNPT::

N TC  ACHT +mP?L AaoVP7  av®iAt
LOLINVT @ P L av U3 PF

1/ PeAZS%NFS  “Li0tC Mo TFC  ~C%F
TmPol AavPF CULLONTA PICNNC Ot
A7 POLTA eCYE M POLDT
9oYAt  POLINT @ PLov UL DF
PIl.0N7 aoavl P  POM::

601,5)1

2/ OHY  ArP& 00 RIPK (1) L1110
WTCI  er2C%E  +mPL Tée  0PPT
aAPLNET  NLAMF SN @LI° N§ETh
0nJ oL A1C 2272010 hPy:-

V) +éAL® 9°CH 0AIC @0T  htovled

of this Article, duty paid may not be refunded
where the amount is less than Birr 1,000.

3/ The Ethiopian Revenues
Authority shall effect payment in accordance
with this Proclamation to the beneficiaries
concerned within 30 days of receipt of
complete claim for duty draw-back.

and Customs

4/ The budget required for duty draw-back shall
be allocated by the government.

6. Duty Draw-Back Rate

1/ The amount of duty draw-back with respect to
raw materials and accessories used in the process
of production of export commodities shall be
calculated in accordance with all industry rates
of duty draw-back

2/ Pending the implementation of all industry rates
of duty draw-back referred to in sub-article (1) of
this Article, amount of the duty draw-back shall
be calculated on the basis of input and output
coefficient determined pursuant to Article 22(2)
of this Proclamation.

7. Claims for Duty Draw-Back

The Ethiopian Revenues and Customs Authority shall
issue directive prescribing the manner in which claims
for duty draw-back may be filed and the supporting
evidence to be presented along with duty draw-back
claims.

PART THREE
VYOUCHER SCHEME

8. Beneficiaries of the Scheme

Beneficiaries of the voucher scheme shall be the
following persons who have obtained eligibility
certificate issued by the Ministry of Industry:

1/ producer exporters;

2/ indirect producer exporters; and

3/ raw material suppliers.

9. Conditions to be Fulfilled to Become Beneficiary

of the Voucher Scheme

1/ The Ministry of Industry shall issue directive
specifiying the conditions to be fulfilled to be
eligible for the voucher scheme.

2/ Notwithstanding the provision of sub-article (1)
of this Article a beneficiary of the scheme shall,
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if he imports raw materials on suppliers credit or

franco-valuta, be required to submit evidence

confirming that:

a) the commodity has demand and that the
demand is confirmed by a purchase order
issued by the prospective buyer or submit a
purchase agreement concluded with the
prospective buyer; or

b) the raw materials are sent by affiliate
foreign company with the objective of
producing export commodities.

10. Procedure for the Application of Voucher Scheme

1/

2/

3/

4/

5/

6/

7/

Persons who have obtained certificate of
eligibility from the Ministry of Industry shall be
granted voucher book by the Ethiopian Revenues
and Customs Authority.

Beneficiaries of the voucher scheme shall be
entitled to take delivery of goods they import,
upon the entry in the voucher book of the
amount of duty payable on such goods.

Raw materials imported under the voucher
scheme shall be used in the production of export
commodity and the commodity so produced shall
be exported within one year from receipt of such
raw materials by the beneficiary; provided,
however, that the Ethiopian Revenues and
Customs Authority may extend this period by
one additional year taking into consideration the
nature of the raw materials.

A beneficiary of the voucher scheme desiring
extension of the period stipulated in sub-article
(3) of this Article shall be required to submit his
application for extension one month before the
expiry of such period.

A beneficiary of the voucher scheme who has
not secured permission for extension of the
period stipulated under sub-article (3) of this
Article, or to sell raw materials imported under
this scheme upon payment of duty chargeable on
such raw materials in accordance with Article 25
of this Proclamation shall, in addition to the duty
payable on the unused amount of the raw
material, be required to pay 50% of the duty.

Raw material suppliers may import goods under
the voucher scheme if they furnish guarantee in
the form of insurance bond in an amount equal to
the amount of duty payable on the goods to be
imported.

The Ethiopian Revenues and Customs Authority
shall issue directive concerning the customs
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procedure applicable to the voucher scheme, the
content of voucher book and the manner of filing
application for voucher book.

SECTION FOUR
NDED EXPORT FACTORY SCHEME

11. Beneficiaries of the Scheme

12.

1/

2/

Pr

Beneficiaries of the bonded export factory
scheme shall be persons who have:

a) engaged exclusively in the production
of export commodities;

b) obtained certificate of eligibility from
the Ministry of Industry; and

¢) a manufacturing plant which meets the
standards set by the Ethiopian
Revenues and Customs Authority.

The Ministry of Industry shall issue directive
stipulating the criteria to be fulfilled to obtain
certificate of eligibility to become beneficiary
of the scheme, and the Ethiopian Revenues
and Customs Authority shall issue directive
defining the standards to be met by the
manufacturing plants owned by beneficiaries
of the scheme.

re for the Application of Bon

Export Factor hem

1/

2/

3/

4/

Raw materials imported by a person who is
beneficiary of the bonded export factory
scheme shall be transported to the factory
under the control of customs without being
subject to payment of duty.

The Ethiopian Revenues and Customs
Authority shall inspect raw materials brought
into the bonded export factory and goods
exported from the factory.

Raw materials imported under the bonded
export factory scheme shall be used in the
production of export commodity and the
commodity so produced shall be exported
within one year from receipt of such raw
materials by the factory; provided, however,
that the Ethiopian Revenues and Customs
Authority may extend this period by one
additional year taking into consideration the
nature of the raw materials.

A beneficiary of the scheme desiring extension
of the period stipulated in sub-article (3) of this
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AT0.0FA LLLIN:: Article shall submit his application one month
6/ PRAPEE PTG 19eh  NASAMD before the expiry of such period.
eNIL e nWANT G 4Nédh ACE%F TPl 5/ A beneficiary of the scheme who has not secured
APT  Poe0dk el ooNACAETE permission for extension of the period stipulated
PeUL 0P A®MP A8 CHTE RS in sub article (3) of this Article, or to sell the raw
¢ /"(.‘:H:'} h&.909° POLONG avavldf ALOA) materials imported under the scheme upon
L AN payment of duty chargeable on the raw materials
in accordance with Article 25 of this
hEA A0t Proclamation shall, in addition to the duty
payable on the unused amount of the raw
PaT%0OT4 PMS CYT materials, be required to pay 50% of the duty.
03. C/°Co%E +TmPTLPT 6/ The Ethiopian Revenues and Customs
. Authority may issue directive prescribing
U ?:'Z::"gii "Z‘,'I:([EI"Z(. ;:;;z-mar";‘mj ;25: i additional conditions to be fulfilled to become
s 3 beneficiary of the bonded export factory
c «
;:%",{%7‘,7@ dg’;-,‘;"}g'l??:::‘,’m' @0 prpkRaw scheme, post delivery audit of goods and
y T T guidelines for the application of the scheme.
2/ PA1S%OTE TLANEC PATSOTE P
PCt AP AT ICOUTO B IS0 P PART FIVE
gn%“f’;’:fm\‘f““' ONLCHETFT PoLon THE INDUSTRIAL ZONE SCHEME
13. Beneficiaries of the Sch
04. P/2CYE ha909° E— -
U PRASNC bmE mCAT AP et ao- 1/ Beneficiaries of the industrial zone scheme
' m 1 /‘) ‘m . . . . . .
. o shall be industries setup within an industrial
3}?’ ,ﬁ::,(éu:{ {; qlﬂ,;,,,q(\:d’ ,,.(,’éb hh.:;iz;]h ‘ﬁﬂ(:;ﬂ"!";‘, zone and which meet the criteria of eligibility
DL RIASNTLO dmG LAIMA: set by the Ministry of Industry.
2/ PhPERS PTG 194D QAAMT @F 2/ Tl_1e M}'nistry of In_dus_try shall issue directive
AIS0TE MG PULNOF vl 0P RS stipulating the criteria to be fulfilled by
A 390N Te PmSO +anCf adsp KRG ARIC industries to become beneficiary of the industrial
o e PULPCOADT ICT LBNMEA:: zone scheme.
3 QAN TE S 2CHT 0L AIC 01 Tl L
0P oL RK1%0NFLO- s 00+ 1w [14. Pr re for the Application of th hem
Lore AL 9ovt L ot PCT
TaonCRt 9°CE AOSE @LI° ARIC OO 1/ Raw materials imported by a person who is
Me aplA AAOT:: beneficiary of the industrial zone scheme shall be
. . transported from a customs post to the factory
4 gg’fgh%a G 2CHT taFeL evy under the control of customs without being
subject to payment of duty.
v) han(,-f:ﬂrm r?,H’T ﬂ)“hq‘ mhmﬂg, ?gi 2/ The Ethiopian Revenues and Customs Authority
ggg‘;\%,}'}' 0L rf(}h'l(({h e ﬂ"}:" 'lﬂ.q;""f:" shall inspect raw materials brought into an
N o ' industrial zone and goods produced by industries
611.5)13 FPER AA2ANT “IA0F RS within the =zone for export and local
A) AGe ANE WISOA NATENTLO PmE consumption.
poM@-  9U°Clk A@spr NP 9vAhkd 3/ Raw materials imported under the industrial zone
Po7eAL (B 9°C MA 350 TE® PG scheme must be put to use in the production of
(@7 (A7L OC U 00T ALTERS commodities for export or local consumption
MN.2FG 19°%n WA»2ANT “1PlAL: within one year of receipt of such raw materials
RO by an industry within the zone.
5 PAAPRE PTG 19°eh QA~AM} Phm 4/ A person who is beneficiary of the industrial
1 ~ .
Pae ARG AeoaT  pom  avapy zone scheme shall:
awlA 19147 MA1%0T6 Pms TarCr a) assort its products by their destination and
ARIC O 00 17000 °CT AL 9°Ck: report same to the Ethiopian Revenues and
?}78}?;';{:\'7‘&“)‘ apLC hero-art: (&t bl Customs Authority; and
6/ (HY A7P& 700 A7PE (3) eHovahto-

L 180 AF8.LHIPAT POLEAD 115 d-9°
eoCowE  FmPel L 120- hermG b4

b) present to the Ethiopian Revenues and
Customs Authority, evidence that shows
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haze oC 04T aforant  PhceR e the commodities destined for export have
127G 19°%h QA»~AN7 PTé 09m7 been exported within one month from the
e aowlT N4 PLH 18047 DAL date of leaving the industrial zone.
9T AANAM L ALENAT LTAA::

71 OHY A7PE 100 ArPE (6) wlct Porm
990 PULH 18- PATLHIPAT PRISOTE 5/ The Ethiopian Revenues and Customs
+ms »2CoT APl PP AL QAP Authority shall charge duty on commodities
T6 0P AL AhLA PULNN®T PLr AS destined for local consumption on the basis of
W-+en769°  CPLmr7  » oot RESNEA all industry rates before such commodities
LLLIN:: leave the industrial zone.

8/ PHY ATPR LIILLT RISt US . ) )
PATERP PTG 194h QAAMT 6/ Where a ber}eﬁmary of the industrial zone
PRIGNTEC MG 7CHT he909°F PoLOND scheme applies for extension of the period
auan e A PO LFAN:: stipulated under sub-article (3) of this Article

one month before the expiry of such period,

the Ethiopian Revenues and Customs

nEA aLnt Authority may, by taking into consideration

NI L WAOZ CT 2I9°LF av DAY £°CST the nature of the raw material, extend the
period for not more than one year.

05. £°C%E TmPNLPF 7/ A beneficiary of the industrial zone scheme

i . who has not secured permission for extension

1/ 003 hhh?“C'?‘ TP o INGT CAT of the period in accordance with sub-article
am$9® LT °CIHTmr oo-pe Noop- (6) of this Article shall, in addition to the duty
A@-E MNE PULLPCNT MAT%N TS “LLOEC payable on the unused amount of the raw
ProCort tmP AT POLLNTA PIPNNC material, be required to pay 50% of the duty.
oLt CHANFO AT (hTCXE NPT
194N QAZANG  POLOA®F  aoNd.CT 8/ Without prejudice to the provisions of this
Py e A pagge LiF a0 UG o8 Far Article,. the Ethiopian Reyenu§s and Cus.to.ms
AIPCET BPSA:: Authority may issue directive prescribing

procedures for the application of the industrial

2/ PAFSNTS TLLNEC P03 AhaZCr zone scheme.

WILF A INT YT TmP?l AU

v"z,en};mar"; PIPNNC @t azzv"iﬂﬁ% PART SIX

A POl PAACETGE  ChAPRS ) pyp BONDED EXPORT MANUFACTURING
1M.2FG 19°%n  QA»~AN7  ¢Hm PP WAREHOUSE SCHEME

POIPLF @ INTT ALTIAFO UL

NLCATT POLONY avav Py POMA: | 15, Beneficiaries of the Schem:

611514 1/ Beneficiaries of the bonded  export

) manufacturing warehouse scheme shall be

06. LML ANNTCT TI9°LF avING £2CYT producers who, are engaged exclusively in

hl.909° production of export commodity, have obtained

- certificate of eligibility from the Ministry of

1/ e07Le AR CH 219°0LF avI0y Co%T Industry, and have manufacturing warehouses
Tm.PoL et A ®L RIC LHNND véd OF which meet the standards set by the Ethiopian
h¢dr 17 vS 019°¢h €PTPC »C 0L Revenues and Customs Authority.

KQILF AP LATMA
2/ The Ministry of Industry shall issue directive

2/ PATERE PTG 1R ANt 0Of stipulating the criteria to be fulfilled to obtain

2359—?‘1"'7\,71?5‘2(&)?'":19;(3{;50 2 g; F"%?}q’;};}y r"n certificate of eligibility to become beneficiary
R e of the bonded export manufacturing

2,?‘211132)“1;(; L l.{’]nﬂ(;rgﬂ."w'e“m{zznﬁ)i ﬂ;up(?;;: warehouse scheme, and the Ethiopian
CEBMMEA:: Revenues and Customs Authority shall issue

3 @8 (1ee WRANZCIT ML aond e directive defining the standards to be met by

Té 0. OLovHHE h1Nt LH E9PC NATE
gaot N 0T 9°CT teoCH0T 9PCHE
A@E MNE avAn hAANF:: PTI° PhTeR P
MPFG  1°4n QA2ANT $Té 0907

16.

the manufacturing warehouses owned by
beneficiaries of the scheme.

Pr re for the A
Export Manufacturin

f _Bon
hem

lication
areh
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4/

5/

6/

e ool N91£477 2y P1H 1820
ATe94 W Gavt ATSGHI ALTE
LA

(Y AIP&x 100 A7dx (3) ¢lomahto-
CLE 18N AT8.CHIPAT PO9L4A7 PNILL:
ANNZCF P9I9°LF av Y GO PO,

L 120 0744 ha7e  oC 04T
aop\NF Oy 9Pl AN
(HY A7PEx 700 ATPE (3) etovAhto-

L 120 h*?44 hAa2e oC (&1 L
120 A78.6H9° OL9° (HV APE APd 15
awlA 0T 050 AC OOT ATSAT
PATLPLAT PO L AANT G Po19°03
a IOy 2CYT AmPoL PPI° AL NAPAD:
76 0P AL ANLA POLNNOT LT WS
WHeno169° PPLm? »  Naof  A78.0%A
LLLIN:

PHY A%PEx  £10VLPT ATL&tmOe S
PR L NPT 1940 A~ ANT PN L

ANNCA oYL av )% »CoT
hé.909°7 PULONT avav e A POM CFAN::

hEA a0t

e03L L MYt hPCOT av 0T 2CYT

07. 2°CYt +mPoLPT

1/

eI e MYt aPCOT oo PHT 2Co%T tm
Py ooy POUTAT PAISOTSE L0 EC
eroCol: TmPol AT POLeNTA PICNNC
olLPt POAMTF® AG PhAeXe  MNPTS

T9°4n AAAMT  PULeLON®F  aoNd.CT

6?'.‘5),75{"’1,("’14 a IRy PNF@ NPT LIPGA-::

2/

P 1506 “LLEC P07 MY T APCOT
av T 2COT AMmPoL amwr eLenT A
PIPNNC  ®LP T AT A4 £O0-
aNLCETFE PATeRS PTG 19°4h
NA~AM7 St PoL9E M09 APCOT
IUCTF  ALTRATFD UL ONLCAT
POLONG. avav eP Y POMA.::

08. POIL L NIt APCOT avINT £2CHT hé.909°

1/

2/

3/

eN7L L PNGT APCNT P07 ~CoT tm
DO 0L RIC 277010 MG hddr

M Ure 0P<h krrC ~C h9eéh
qMLPT ML avIHy CAFHA::

PATCRE PTG 19°4h MA~ANT 0L
072 PN APCOT amoIH7  POL00%
AS haoopy eo.0mo; PN T LHMme-A::

NN7L:L NG T APCOT a@I07 2CoT 0L

17.

1/ Raw materials imported by a person who is
beneficiary of the bonded export manufacturing
warehouse scheme shall be transported to the
manufacturing warehouse under the control of
customs without being subject to payment of duty.

2/ The Ethiopian Revenues and Customs Authority
shall inspect raw materials brought into and
taken out of the bonded export manufacturing
warchouse as well as goods produced by the
factory and transferred to and taken out of the
manufacturing warehouse.

3/ Raw materials transferred into a bonded export
manufacturing warehouse shall be put to use in
the production of export commodity and the
commodity so produced shall be exported within
one year of transfer of such raw materials into
the  manufacturing warehouse; provided,
however, that the Ethiopian Revenues and
Customs Authority may extend such period by
one additional year taking into consideration the
nature of the raw materials.

4/ A  beneficiary of the bonded export
manufacturing warehouse scheme desiring
extension of the period stipulated in sub article
(3) of this Article may submit application for
extension one month before the expiry of such
period.

5/ A beneficiary of the bonded export
manufacturing warehouse scheme who has not
secured permission for extension one month
before the expiry of the period stipulated in sub-
article (3) of this Article, or to sell raw materials
imported under this scheme upon payment of
duty chargeable on such raw materials in
accordance with Article 25 of this Proclamation
shall, in addition to the duty payable on the
unused amount of the raw materials, be required
to pay 50% of the duty.

6/ Without prejudice to the provisions of this
Article, the Ethiopian Revenues and Customs
Authority may issue directive prescribing
procedures for the application of the bonded
export manufacturing warehouse scheme.

PART SEVEN
THE BONDED INPUT SUPPLIE
AREH E SCHEME

Beneficiaries of the Scheme

1/ Beneficiaries of the bonded input supplies
warehouse scheme shall be persons who have
obtained certificate of eligibility from the
Ministry of Industry and who have warehouses
meeting the standards set by the Ethiopian
Revenues and Customs Authority.

2/ The Ministry of Industry shall issue directive
stipulating the criteria to become beneficiary
of the bonded input supplies warehouse
scheme, and the Ethiopian Revenues and
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4/

5/

AC 1 MYt oL eoIHT 0tk IH
C°C NMA7e hoot I @0T  ARICST
hAFTANL.  PAoCo%E TPl 1M%E: AL
AndA 7L LT AG (W TeR2169°
PPimT » Naof A79.0FEA LLLIN: PTI°
Catea e MNETFS  FIPh AANAMT
CIMNG:T MVé aowlqt 1992497 P10 120
ATE1e  h7e  hovl BIS.GHI°  ALPE
LTAAN::

PAOFC  2CoT  TmP?  PUr AT
ANPTS  PPET PAPT  A9CCT ANDT
02N%E AL ANéA PPLUND Pl NGOCFC
LAHC AL AFS.HI (771L47 7L L
PN @INT PNGETT ao Mt ST A

P  ATPR  LI0VPTF ATLEMNE PS
eaTeRSe NPTS  1M9°4h ArAMT
eN3L:e MYt APCOT avIHT  CYFT
h4.909° (taoAht ooanlf A LD LTFAN::

1L AN | Vtf &
AL AR £7.91PF

09. £37& &CE+t 0AN1E aotAAT

1/

(HY  APE  ¢FHLIO  PPLT TMNLIF
2C¥t tmPUL PP A LCEET
NS m9°  Urd AdA ®17  ALOTAAG
»Cet  +mPe  ANNTo- 76 0PPF
2924 NILTT APCO PPLTS Fan 1LAan?
TYML-LLE hANT::

611.5)"16

2/

o At PCYE mPol aoPd
POLLAT hP1 A?LavAnta@ A haodpt
MHY APE oo0lt h8N P9°0NC @it
YoMt LTCNFA::

L 0A1C @01 NA“LI Tl 0PPT

1/

2/

(HY  APE  A7+x  08(4) PHLima-

ATl tmld T OHY  APE (W8
POen, 77L LT TNELTF 2CYLTT tm
P PP RIULT ANPTE PP LAV
AT ANPTF AAIC o0 (72 MT0 76
0.FPPF AL PLT  oPRLA  LTCOUTPA:
re9e ehéat Pt Qtarat Pl ~ChHT
awl RI8.OPANATFO.  Panmed a1
LG LT PA::

PATCRL LTS 19°4n MA»AMT (1Y

R1P%& 700 RIPE (1) wlqt eThi.ae-y

Pl PTIHNG  ADTY AT Lok
neg. eomo- ¢-+4mit % ~CYT awl
TanAf CLCIN:

1. T¢& 025 °CT7T OATINANRS PPLT  1ANT

[T (1 VAT A S

18.

19.

Pr
In

1/

2/

3/

4/

5/

Transfer of Enterpri

1/

2/

Ml

Customs Authority shall issue directive
defining the standards to be met by the input
supplies warehouses owned by beneficiaries
of the scheme.

re for the A
t li areh

lication of Bon

hem

Input supplies imported by beneficiaries of the
bonded input supplies warehouse scheme shall
be transported from a customs post to such
warehouses under the control of customs
without being subject to payment of duty.

The Ethiopian Revenues and Customs
Authority shall inspect input supplies brought
into and taken out of bonded input supplies
warehouses.

If input supplies imported under the bonded
input supplies warehouse scheme is not
delivered to a producer within one year of
being transferred into a bonded supplies input
warehouse, the beneficiary shall, in addition to
the duty payable on the input supplies, be
required to pay 50% of the duty; provided,
however, that the Ethiopian Revenues and
Customs Authority may extend such period by
one additional year taking into consideration
the nature of the input supplies.

Producer exporters and indirect producer
exporters who are beneficiaries of the voucher
scheme may buy inputs from a bonded input
supplies warehouse by causing to be recorded
on the voucher book the amount of duty
payable on the inputs.

Without prejudice to the provisions of this
Article, the Ethiopian Revenues and Customs
Authority may issue directive defining the
procedure for the application of the bonded
input supplies warehouse scheme.

PART EIGHT

ELLANE PROVISION,

nershi

A beneficiary of any of the duty incentive
schemes established by this Proclamation
transferring in any manner ownership of his
enterprise to another person shall be required
to settle accounts of duties and taxes, on the
basis of supporting documents, for raw
materials imported under the scheme.

A transferee intending to become beneficiary
of the scheme may apply to the appropriate
body to obtain a new certificate of eligibility
in accordance with this Proclamation.
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1/ hesT 12 S 010 Tb 69 Ctovlt (4T | 20. Raw Materials Purchased Locally
LY AP 0tonieo- U0 1801 o-0T oL ) o o )
OG> AN ALY NP6 bPm AL AhLA 1/ Without pr.ejudlce to the provision of Article
POUIND PLT CDE-LAIN: 18(4) .of .thIS Proclamation, producer exporters

and indirect producer exporters who are

2/ Y APE avwlid PPl “INLIF ACYT beneficiaries of the schemes under this
+mPol PPY Té 0 APl hdlT M Proclamation shall be required to pay duty on
eONNDF Té 04 NATE Yoot IH @NOT their local purchase of raw materials;
PPLT  MNECHTF 2CHT AmPUl APy provided, however, that they .Shé.lll be entitled
T R O Y Y to.claun refund of the duty paid in accordance
PramiAY b ML @ KILAN ABPCE with the duty draw-back scheme.

g?’;ﬁ’] ,ef’a;)’;ﬂ: .Q‘;\\"(J’,‘ A,{\-h"&\ POLIND PPLT 2/ The Ethiopian Revenues and Customs
: T Authority shall refund the duty paid as
3/ Y AP avwlid PPl CINLIF ACYT provided in sub-article (1) of this Article, with
;i]“;’nf""’i'ﬂi’lfl;q, ‘P'P;"fh .f&\U"In 29"'67-"7‘ ah, summary procedure to be prescribed by the
&P a c eaMey ey Minist f  Finan an i
Y A& 100 WA (2) aowlct Devggmen‘; « ¢ Feonomic
eriha? Pl 0P PP Povlctha
7°CT Tl 0.F0F (L0 (AT %90 LK | 21. Transfer of Raw Materials and Products and
OO ttlement of nse Account of D
1/ The account in suspense of duty payable on
v) 0Tt ATLmPg 0T "‘”n"’""(f’ raw materials impoﬁed shall betyserztl}e]d if the
;A0 AAA PTG SOV W90 commodity produced using such raw materials
A @@I° ALI°LT A, LOTHANL: 0L9° is exported within the time limit specified in
this Proclamation.
) b Trt adh, £0-tANL. 2/ The account in suspense of duty payable on raw
WILPYT Pl 0F®F (ovmPge a1 materia_ls imported by a material supplier who is
fitr 0L osp xiean +Erce 0réd OFPo- beneficiary of the schemes under this
ae Ahé.A oy N+ ePlT VAL 21| Proclamation shall be settled as if he exported

611,512 LENT N commodities produced using such raw materials,

if he transfers those raw materials to a producer

4 2';}[)115 ,7,,:",;,‘,’* ?a';(z)‘né\ h'};ﬁ,}‘ (3)(’1‘:.;\':’121 enjoying similar rights under this Proclamation.
heT MG ET AP fovlidar APT
NA3e Goot OOT A%L AN ®L O 3/ The account in suspense of duty payable on raw
hh OE9° AN M0 AAL. (ré 0o ag materia_ls imported by or de_livered, pursuant to
ANLA POL0D PLT LMELENTA:: sub-article (2) of this A_mcle, to an indirect

producer exporter who is beneficiary of the
schemes under this Proclamation shall be settled

5/ 00V KPR gowlqt 9°CH PHAALAT Ab as if he has exported commodities produced
CTIHNG AhG9, APE “LLOEC 09,2 M- using such raw materials, if he supplies his
ool %007 PH 18N O-OT 9°CH:7 products, within one year from the date of receipt
ML M PavAf SALYF AANT:: of the raw materials, to:

6/ Y hIPh oowlit T 0P OLI® 9°CF a) another indirect proc.luc§r exporter or a
erANLAT 0@ @Mt P 120 0T producer exporter enjoying similar rights
it Ao T A7 WD i e ki, -
P APE  EINPT aowldh bl P P v
NPt CnGAA:: b) to an exporter as a commodity.

71 OHY  RIPER eewlt ehlr 1A
PULOLLLENT  2CYT PATORe PTG
19°¢n  AA»7AM7 (7. e0M@-  avavs e
LOATA::

2. PMF  PCF TooCr  hG  ChmPAL 4/ The account in suspense of duty payable on

PhT5OES PrhooATl $LT ooMy

raw materials shall be settled if a producer
who received products as input pursuant to
sub-article (3) of this Article, within one year,
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1/

2/

3/

PATSNTS TLLOEC LV APE hosOT 47
g9 At 9ot L o PGt
°CF TaoCry avavl@ a@-pf e AL
Pfm-AN::

MY A7Px 700 ATPR (1) Ptoophta
MGl 9°CT TooCg- avavge 4. AL,
ANNTL@AN  £40 ALPT @8I hI°FF
PoYePCOT PG 9°CT TooCH
MA7%0T4  “LLOEC  APH?  Nve- AL
AN LLLIN::

CUING  ADT AT 2Ln0BC NG
g°C T parCh avanle ol AL hPA (1A
PAamPAL K750 T¢ PLr ana)yyy avavge
ADPF ol AL RTIGON PLCIN:

13. N°Ct+ 18+ @-OT 0ATL0nT Té 6P

1/

2/

6i1.5)"18

3/

4.

ADGR, 77L& 0P PTF 999°LF CPAD Té 09
DLI° Téb O6P®7T ATI°LT TP AL
PPAD- Té 09 aom? N°L0ANF 1H ON9°CT
Y2 o0t Pahior og9e OHNGm- 79
AOT 47570 LLLIA::

aA9°eE N9eCt 1Lt o0 T aahyer e 69
AG Flé. °CT AL AhéA POLNOT Pl
heae Pany0? 16 0.2 WG Hlé. 9°CAHT
A1C O-OT g T TFAA::

nect+ 1Lt reat eRTIOTo  PCHT
A@-< NP  ovAn PUILFA ool
A 780T¢ “LL0EC ALITT AN +4T
LAV P ANC o0 T AGM:
LTAM::

PLT  PATHAVTF@? Té 022 T w@ed

°CAT AP PR 180 QATILHT°

eaTeR S

MLFG  19°%n  QWA»ANT  +LT

eATNAAVTD: T 6PPTF ®LI° I°CHT NHY
APE Nt 0 180 @O0T TP AL
a-A@® A ME A 089 Y APE

nr PR 12

oW/l aitANé PLH 1807

AFeT1e  hWFE Gaot 914-H9° POLFANTT
22CoT P9 avAht avavldf POMN::

15. AA1C_@-aT dA<eiT

1/

A9°CSE NAPI® MAL Uy 9°07e7T PoI9°¢T
Weg° Pavin L L0 PRLMm RWILUY
oe9° ¢HLNNm 7 0P ®LI° 9°CA AOGR,
Ct LB PAMOP (9P @E9e
ACT G ATSLOA PP7hAnA- TICT
N.eoroo @eye 9°C-k: htah 0%a 1At
et QomAN AHYI® “INCE 1PN hFA
PATPRe LTS 19°n QAAMTT
0*Né.+ L +Lm7 50 T 0F07 @L9°
9°CE7 OAIC OAT oo BFAA::

22,

23.

exports or supplies to an exporter, as the case
may be, commodities produced using such
products.

5/ An exporter to whom a product is transferred
pursuant to this Article shall be responsible to
export the product within a period specified by
directive to be issued by the Ministry of
Finance and Economic Development.

6/ A person to whom raw materials or products are
transferred pursuant to this Article shall, unless
he has discharged his responsibilities within the
specified time limit, be liable to settle the duty
including penalties stipulated under the relevant
provisions of this Proclamation.

7/ The manner of settlement of accounts
pursuant to this Article shall be prescribed by
directive to be issued by the Ethiopian
Revenues and Customs Authority.

Input _an tput fficient and All

Industry Rates

1/ The Ministry of Industry shall issue and
implement directive concerning input and
output coefficient, within two years from
the effective date of this Proclamation.

2/ The input and output coefficient presented
by producers shall, subject to review and
approval by the Ministry of Industry, be
used pending the issuance and
implementation of the directive specified in
sub-article (1) of this Article.

3/ Subsequent to the issuance and
implementation of the input and output
coefficient directive, the Ministry of
Finance and Economic Development shall
issue and implement directive concerning
all industry rates.

Raw_Materials Wasted in the Process of
Production

1/ When calculating the amount of raw materials
used in the production of export commodities,
or the raw materials used to produce such raw
materials, the wastage of raw materials and
byproducts shall be taken into account.

2/ The producer may, against payment of duty, sell
in local market, the raw materials wasted in the
process of production and the byproducts.

3/ Products found to be defective in the process
of production may, against payment of duty,
be sold in local market where it is certified by
the Ministry of Industry that such products are
not worthy of export.
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19. @FEN T4PTS POPT

24. Extending the Time Limit for ing Ra
Materials and Products Subject to Duty

The Ethiopian Revenues and Customs Authority
shall issue directive to prescribe procedures of
extending the time limit, for one additional year,
for exporting commodities produced by using raw
materials or products subject to duty or for
transferring them in accordance with Article 22 of
this Proclamation.

Selling in Local Market

1/ If a producer who is beneficiary of the
schemes under this Proclamation terminates
his production or export activity because of
events beyond his control, or if the raw
material or product he received does not meet
the required quality standard for use in the
production of commodity for export or for any
other reason rendering the raw material or
product unusable for production, or if the
exported product is re-imported because of
defect, and the producer can present adequate
evidence to prove same, he may, after
securing the consent of the Ethiopian
Revenues and Customs Authority, sell in the
local market the raw materials or the product
upon payment of the duty.

25.

2/ Raw materials subject to duty or products
produced by using such raw materials, except
as provided for under sub-article (1) of this
Article, may be sold in the local market after
payment of the duty, including penalty, in
accordance with the relevant provisions of this
Proclamation.

R { Fail Meet the Time Limit for Usi
Raw Materials and Products Subj D

26.

If a beneficiary of export trade duty incentive
scheme successively fails for the third time to meet
the time limit, including any extension thereof, for
exporting products produced using raw materials
or products subject to duty or for transferring them
in accordance with Article 22 of this Proclamation,
he shall forfeit his entitlement to the incentives
scheme.

27. Re-exporting Raw Materials or iti

to th ntry of Origin

mim

Raw materials or commodities imported without
payment of duty for use in the production of export
commodity under the export trade duty incentives
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ATBNLA AYILLT DAhavllt  @Ege the purchase oyder speciﬁ§ati0ns, damaged or \_;Vhich

At o VAT avane, eams AT | market demand may be

'PG\U’.I': (nLq,n: aoHMTT  Opy” R ‘DA' re-exported to their country of origin against payment

MILTFT  PPLNG ANLAL CUT oolGPTFT of 5% of the import duty payable on such raw

ATSLPCN AMPP  LPLE  PAUT 0L materials or commodities; provided, however, that if

PeNP mLI° PHUT APEGS NAPS aow/lrt such raw materials or commodities were imported

eoOm  LINTIG ovavldfPTFF 4909 under the duty draw-back scheme, 95% of the import

N9 Tm9° V13 LGP WILPY (OFLA duty paid on the re-_e)_(poned portion of the raw

PGAG PG:- materials or commodities shall be calculated and

: refunded.

V) T4k QaoEavéf N PHé.Bav (P77 e . .
hetk Alh A9°DF Good 099.8CH 28. Restriction on Importation of Raw Materials
AreT wG hC PO, Adh NG »(, 1/ Beneficiaries of the schemes under this
N7.LCN aopg™ LPMA: Proclamation shall be entitled to import raw

; materials free of duty or to claim duty draw-

a) Ték AvAtF A fhdber AU back on such raw materials if such raw

2(‘).?.‘ h';: h}\nh 2’” c qg,n&‘hhn;zgcn Z‘il"i: materials are not available in comparable
ala 5 nC h nc 1 quality in local market.
NT.LCH aodg™ RPN

) Tk APOTE LN PhdBae APF hHmT 2/ The Ministry of Industry shall issue dir_ecti_ves to
AON Azvd AP0 Gavt (9I.LCH A ﬁiescnbe_z _the p;oce:ljciuret:§ 1for1 thef t?ph,::'l(in of
Aol hG DG (0. ADh NG Dy, e provisions of sub-article (1) of this Article.
N99.LCH avbe ++TH CPLT TINLSF | 29. Offences and Penalti

o aoql-l: ROLHA::

61.5) 1/ Whosoever, with intent to evade or understate

2/ VFEO9 Q@ (LY APE oowldh hblT 1A the duty payable on his product, gives false
oL A1C LOMN®7 Té 69 ®L9° (HY Té information regarding the makeup or value of
0P PavlA@7 (bt OHY APE h Y111 his products, submits inaccurate books of
2CHPTF @ NAIC o0T e AL haim accounts or supporting documents, refuses to

NOFEA  Té4A4E PE hOVF Adh  Arrd- give or cot}ceals any appropri.'.clte information

AP0 Gavt N19.LCH A AT AS hC when required to.do S0, or in any manner

ifi. ADD NG Dyil, 17LLCH avde™ LPMA: gbstrluctst. the 1mplein§ntat10n dqf t.thls

roclamation, or regulations or directives
3/ CATERE MPTFS 19°6h AA2ANT NhPE issued hereunder shall be guilty of an offence
®TC 5720, h1P& 6(0) CHOAMa OFTENT and be punishable with:

?”D;DC”?C AS NFCE ﬂ,'?"‘ ?(D'}:GG\, i a) rigorous imprisonment from three to five

PoIPLNG ?”Dh'{"hc 'wé\n]} Y AR years and fine from Birr 30,000 to Birr

A'E:‘,’?‘:'IZZ'}' POTEN AT ALY 50,000, if the offence is committed for

LTLPN:: the first time;

. H6¢S 4970 P7I8T LT V1T b) rigorous imprisonment from six to ten

. years and fine from Birr 60,000 to Birr

1/ ?'i‘ﬁﬁ,?‘m' Poen, & PPLT TINESF 100,000, if the offence is committed for
7CY% Aa‘if‘.".i.’y“ taM@- hPe +TC the second time;

5)3/09)(9 MY APE A Tid-bv: ¢) rigorous imprisonment from nine to

2/ BUT APE P9NPLT VDI hT OLI° fifteen years and fine from Birr 90,000 to
Pawe-C AL YV APE OHOL'T 18817 Birr 150,000 with forfeiture of the duty
N9%avAnT +4.9901F ARG LM-9°:: incentives to which he is entitled, if the
offence is committed for the third time.
1. Lao(i21468 &101PT

1/ Q+Lro eogn, 71L& $Lr  “NLIF

PCT APE avwlst FEI LM LY APE
e AL haoPa. (&1 997 PATT-
APm¥ 7 oeosp hovAh e IC
abrI9° vy ¢S QALY oL

2) Whosoever sales raw materials imported free
of duty in accordance with this Proclamation
or commodities he produced using such raw
materials, in local market, in a manner not
allowed by the schemes wunder this
Proclamation shall be guilty of an offence and
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30.

31.

32.

33.

be punishable with rigorous imprisonment
from seven to fifteen years and fine from Birr
70,000 to Birr 150,000.

3/ The power of the Ethiopian Revenues and
Customs Authority to investigate offences
and to institute and follow up criminal
proceedings in courts under Article 6(10) of
Proclamation No.587/2008 shall also apply
to offences provided for under this Article.

Repealed and Inapplicable La

1/ The Revised Duty Incentives Schemes
Proclamation No0.543/2007 is  hereby
repealed.

2/ No law or customary practice shall, in so far
as it is inconsistent with this Proclamation,
be applicable with respect to matters
provided for by this Proclamation.

Transitory Provisions

1/ Transactions of supplies of raw materials or
commodities directly or indirectly related to
export activities, occurring under the
previous export duty incentives schemes
proclamation and not settled prior to the
entry into force of this Proclamation shall
be completed in accordance with the
provisions of the previous proclamation.

2/ Notwithstanding the provision of sub-article
(1) of this Article, the provisions of Article
22 of this Proclamation shall be applicable
to the transfer of raw materials imported
prior to the effective date of this
Proclamation or products produced using
such raw materials.

P r tol Regulation and Directi

1/ The Council of Ministers may issue
regulations necessary for the implementation
of this Proclamation.

2/ Without prejudice to the powers of other
public bodies to issue directives in respect of
matters specified in this Proclamation, the
Ministry of Finance and Economic
Development may issue directives necessary
for the implementation of this Proclamation
and regulations issued under sub-article (1) of
this Article.

Effective Date

This Proclamation shall come into force on the date of
publication in the Federal Negarit Gazeta.
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Done at Addis Ababa, this 4" day of September, 2012.

GIRMA WOLDEGIORGIS

PRESIDENT OF THE FEDERAL
DEMOCRATIC REPUBLIC OF ETHIOPIA



